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‘The message London’s success sends out to the whole
British economy’, he said in words that have subsequently
come to haunt him, ‘is that we will succeed if like London
we think globally .., and nurture the skills of the future,
advance with light touch regulation, a competitive tax
environment and flexibility’ As Augar observes, ‘Brown
did not believe this success had happened by accident”

He took personal credit for it, and in particular for the
creation of the Financial Services Authority, at that point
considered a model of regulatory oversight that had
combined a number of different strands of financial regu-
lation under one roof. As it turned out, this confission of
purpose, far from helping the cause of professional regu-
lation, made it dangerously tolerant, even ignorant, of
the systemic risks that were building up across financial
markets as the credit boom reached its zenith,

An absence of personal detail s one of the book's key
weaknesses, but then a whole book could be dedicated
to the hubris and subsequent nemesis of Sir Fred
Goodwin, the grammar school boy from Paisley who
ended up destroying the Royal Bank of Scotland, There
is also not enough about the collapse of Lehman
Brothers. This was primarily an American event (and

Chasing Alpha 1s not a book about Wall Street) but it was
also perhaps the defining moment in the credit crunch,
the point at which a crisis which up until that point had
been largely confined to the financial markets suddenly
and with devastating consequences made itself felt in the
real economy.

Yet for anyone interested in the genesis of the most
serious financial crisis in one hundred years, Chasing
Alpha is required reading. London’s hopes of dominating
the world through finance, as it had once done through
empire, have been cruelly dashed. Philip Augar is ulti-
mately optimistic about the City, observing correctly
that finance is about more than just investment banking,
private equity and hedge funds.

He points out that the capital markets are a constantly
evolving and changing beast, Out of crisis and destruc-
tion are born new opportunities and innovations. Maybe
he’s right. One thing is certain. After two decades of
unbridled freedom in financial markets, we are entering
an age of prohibition and government control. That
doesn't to me look like the sort of environment in
which the City will thrive,

To order this book ar £ 16, see LR Bookshop on page 28
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NO OFFENCE

FROM FATWA TO JIHAD: THE RUSHDIE
AFFAIR AND ITS LEGACY
b
By Kenan Malik
(Atlantic Bovks 266pp £16.99)

ANOTHER TITLE FOR this book might be ‘From The Satanic
Verses to The Jewel of Meding'. The significance of the two
decades that Malik covers is that they stand between the
farwa pronounced on Salman Rushdie for a very good
novel and the chasing into hiding of the publisher of Sherry
Jones’s exceedingly bad one. The period saw what Malik
brilliantly describes as the ‘internalisation” of the farwa = 2
period in which even though the Ayatollah’s specific wish
was not carried out, his wider object most certainly was.
Last year, when Jones's publisher at Gibson Square was
forced into hiding after an apparent assassination attempt in
London, barely an eyebrow was rased. Execrable and fawn-
ing as it was, Joness book was about Mohammed's last wife
{six when he muarried her, nine at consummation), and after
Rushdie, the reaction it provoked is what we have come to
expect if you tread near Islam.

The ground that Malik covers has been trodden many
tumes before, but this is 3 frequently subtle and elegant
book. New sources, however, are few: the gobby 3
Inayat Bunglawala of the Musiim Council of Britain is

hardly a person from whom it is hard to extract quotes, any
more than is the distinctly more wonderful Monica Ali.

Perhaps alone among new material in the book is an
interview with Peter Mayer, CEO of Penguin at the
ume of The Saranic Verses. What he experienced has
now become routine, but it is interesting to discover,
thanks to his breaking silence here. how he learnt it first.
He describes how his daughter was nearly expelled from
her school after a group of parents asked: “What would
happen if the Iranians sent a hit-squad and got the
wrong girl?” Upon which Mayer acerbically describes
himself thinking: “What, you think my daughter is the
right girl?" Since then, Ayaan Hirsi Al has been chased
from her apartment and, eventually, Holland, for similar
reasons, and repeated further examples have demonstrar-
ed how often fear and trumped-up self-interest have
been allowed to trample over the most fundamental and
now slowly abandoned right: free expression.

Malik elegantly revisits the period in which the
Conservative government repeatedly conceded ground
to the fanatics even whilst managing ~ with some reluc-
tance, one senses ~ to ensure Rushdie’s protection.
Nevertheless, in part no doubt mnfluenced by Rushdies
carlier, ugly comments on Britain, Howe, Waldegrave,
and most infamously Lord Dacre, responded with a range
of pronouncements on the fatwa that stretched from the
equivocal to the supportive. Along with the responses of
numerous other politicians, writers and religious leaders,
they are worth recalling, for they remain unforgiveable.

Malik’s outrage at the fundamentalists is evident
throughout. The book is often interesting. What is less
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